
Rainbow of Hope for Africa’s Future 

________________________________________________________________________________ 

________________________________________________________________________________ 

1 

 

 

 

 

 

 

 

 

 

Rainbow of Hope for Africa’s Future 

Foreign Direct Investment in Africa 

      

 

 

 

 

 

 

 

 

 

SAIDY V. ANDRADE 



Foreign Direct Investment in Africa 

________________________________________________________________________________ 

________________________________________________________________________________ 

2 

Copyright © 2017 by Saidy V. Andrade 

All rights reserved. No part of this book may be used or reproduced in any form, 

stored in any retrieval system, or transmitted in any form by any means -

electronic, mechanical, photocopy, recording, or otherwise - without prior written 

permission of the author, except as provided by Copyright law.  

For permission requests, please write to the Author. 

Printed by CreateSpace, An Amazom.com Company. 

Distribuition; Available from Amazom.com and other online retail outlets.   

Book Cover Designed by Digital Marketing 238 - Cape Verde.  

CreateSpace ISBN information  

ISBN-13: 978-1544659862 

ISBN-10: 1544659865 

First Edition.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Rainbow of Hope for Africa’s Future 

________________________________________________________________________________ 

________________________________________________________________________________ 

3 

CONTENTS 

 

FOREWORD by Mr. Leland Rice, Editor in Chief: The Business Year Magazine 

 

INTRODUCTION: Rainbow of Hope for Africa’s future. 

 

CHAPTER 1: Why is the richest continent in natural resources still poor? 

 

CHAPTER 2: Africa Businesses & Wealth. Who controls what in Africa? 

 

CHAPTER 3: Africa Industrial Revolution.  

 

CHAPTER 4: Africa Entrepreneurs biggest problems. 

 

CHAPTER 5: Why doing business in Africa is a Safari adventure? 

 

CHAPTER 6: Why Africa is not attracting more FDI than it should? 

 

CHAPTER 7: Mastering Patience with Africa FDI Airplane mode. 

 

CHAPTER 8: Is Time not valued in Africa? Or is it valued differently? 

 

CHAPTER 9: Africa FDI Experiences and Lessons Learned.   

 

CHAPTER 10: Africa Brain Export – why does everyone want Immigration?  

 

CHAPTER 11: Corrupt Africa Leaders. Why are they still in Power? 

 

CHAPTER 12: When will Africa Wake Up to an Obama Trump Cocktail mix?  

 

CHAPTER 13: Africa Countries to invest for the future.   

 

CHAPTER 14: The Game Changers contributing to Africa Rising. 

 

CHAPTER 15: Africa Invictus. 

 

ABOUT THE AUTHOR 
 
NOTES  
 
ACKNOWLEDGMENTS  
 
SOURCES  
 
INDEX 



Foreign Direct Investment in Africa 

________________________________________________________________________________ 

________________________________________________________________________________ 

4 

FOREWORD by Mr. Leland Rice, Editor in Chief: The Business Year Magazine  

 

Africa is the birthplace of humanity. In a sense, the continent’s history is a 

macrocosm of all history, bearing the weight humankind’s most unforgiveable 

sins, from slavery to colonialism to environmental malevolence.  

But today, at the dawn of a new millennium, Africa’s most important narrative is 

not of history. It is of the future. That story - told here with clarity and scope - is 

one of hope, dynamism, and a relentless march towards progress.  

Factors that were once considered detriments to Africa’s progress are now its 

greatest strength. The legacy of colonial domination that once saw strife in its 

wake today translates into pan-African resilience and resolve. A footprint of 

neglect by industrial powers that left the continent wanting for much-needed 

investment for so many years now means that most of Africa’s resources are still 

in the ground, left to be harnessed in more responsible - and more indigenous - 

ways. A lack of infrastructure during the telephonic boom of yesteryear 

hamstrung African’s inclusion in global commerce; today it is a deft advantage, as 

Africans embrace wireless and smart technology unencumbered by legacy 

electronics and protectionist incumbent providers.  

We live in a world where the traditional global powers are stuttering under the 

weight of social discontent, political partisanship, declining demographics, and a 

creeping skepticism of economic engagements and integration. Africa as a whole 

stands in refreshing contrast. Its young population is more open and exposed to 

the world than at any point in history. Regional economic unions are in their 

heyday, from the East African Community (EAC) to the Southern African 

Development Corridor (SADC) to the Economic Community of West African States 

(ECOWAS). And entrepreneurs, like this book’s author, stand united in promoting 

a vision of hope.   

The challenges, it must be acknowledged, are mammoth. At least half the 

continent does not have electricity. Financial inclusion is lower than anywhere on 

the planet. And many of Africa’s political structures still embody the plutocratic 

corruption and instability that have scared away potential investors for decades. 

But Africa’s new generation seems to implicitly understand the Norman Vincent 

Peale dictum: “Every problem has in it the seeds of its own solution.” 

A desperate need for electrification—combined with abundant sun and water—is 

driving a renewable-energy breakaway, potentially positioning Africa as a 

vanguard of the world’s most important epochal shift. Massive numbers of 

unbanked people spurred the development of mobile money, a technology 

pioneered in East Africa that is not only changing the financial landscape of the 

continent but also being adopted globally. And countries like Botswana and Cape 

Verde, (the latter being the author’s mother country) are emerging as increasingly 

visible and influential models of peaceful, transparent democracies.  
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As Peale said, if you don’t have problems, you don’t get any seeds.  

The following is a comprehensive look at Africa’s many seeds, told by an African 

who himself is a headspring of the optimism and ambition he narrates. These 

pages hold a first-hand account of lessons learned, a look at the influence of the 

current geopolitical complexities, a roadmap for the way forward, and a source of 

actionable information for those considering investing or doing business on the 

continent.  

It is a story for the future, of countries on the rise, and of the latest—and 

potentially last—frontier of global business. It is as important for the global 

economy as it is for the everyday citizens who populate this emerging continent 

called Africa.  I hope that many read it.  

 

Leland Rice 

Editor-in-Chief 

The Business Year 
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INTRODUCTION: Rainbow of Hope for Africa’s future. 

You are probably asking why I decided to write this book, when you can find so 

many business books with similar titles and research about foreign investments. 

My main reason is to share my Passion with you and how does Africa play a part 

on it. 

Why My Passion?  

One day an American Documentary filmmaker was visiting Fogo Island, in the 

Cape Verde Islands, where I was born, and on a casual dinner meeting with some 

of US Embassy members in Cape Verde accompanying his crew, which a group of 

musicians from New Orleans USA where also part of, he asked me a simple 

question that touched my soul. The question came out basically how a normal 

conversation starts from trying to learn from someone you have just met. So he 

asked me: “What’s your passion?” 

Normally you expect people to ask you about you and what do you do, among 

other stupid questions just to keep the conversation flowing. But this guy was 

just to the point: “What’s your passion?” It really struck me deep down in my 

Soul. 

You are probably asking why?  

Because I love what I do but this simple question made me question if what I do 

is really what I want to do, after all the setback I have experienced so far in my 

crazy business life experiences around the world (Cape Verde, Dubai, Paris, 

Mauritius, South Africa, Morocco, Zambia, USA).  

You may be asking yourself now what exactly do I do? 

Well. My passion is to Create Companies in Africa (structuring the idea, building 

the business model, architecture a plan to make it move forward, and design 

crazy financial engineering to help it attract capital to make it a reality) that no 

one else have the balls to set up because it seems impossible at first.  

Like Peter Thiel brilliantly said it on his book Zero to One, if you are building 

something that already exists and you are not creating anything new. It is easier 

to copy a model than to develop something new.   

Following my Passion with my Vision to help develop Africa when it comes to 

investment, I decided back in 2006, to set up a Foreign Direct Investment 

consultancy company in Cape Verde Islands, named Capital Consulting to help 

foreign investors invest initially in Cape Verde Islands and today all across Africa. 
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Why focus on Africa? 

Throughout this book you will get to know some amazing facts about Africa that 

you probably never heard off, some exciting ones and some not at all, that you 

will probably end up saying you would never invest in a continent with some 

many issues. 

I consider myself a son of Africa, but an end product of the world. I was born in a 

small country, named Cape Verde islands, which is part of West Africa. Cape 

Verde Islands is one of the few countries in Africa that are an example of 

Democracy, and has never seen wars and instability.  

I am blessed enough to have amazing parents whom gave me and my brothers a 

great education and sacrificed so we could go study in Universities in Europe. 

Like a raw commodity from Africa such as cocoa that is exported to Europe to 

become a fine and exquisite chocolate in Switzerland.  

I am also blessed that my parents always supported us since kids to have access 

to the best of technology of their time (well, PCs running on 2MB of space, which 

today is unthinkable) and to fly every year to USA and Europe on vacation to 

experience new cultures. 

Having grown up in multicultural environments, I learned quickly how differently 

people can see the world. So beside all of the problems Africa face today, 

according to my perspective of the World and of Africa, to me Africa it’s still one of 

the most exciting places to do business and promote Foreign Direct Investment.  

Like my father once told me: “Roses are beautiful but they also have spikes.” 

Africa is blessed with abundant land, water and energy sources and with a young 

and increasingly better educated population. Such abundance, when combined 

with capital investment, can generate prosperity. 

I have great hopes for Africa because I know the generation I belong (millennials) 

will be the changing force Africa needs to become a Great continent.      

We are now in 2017 and the ride has been tremendously inspiring, and beside all 

my business setbacks in Africa I am still inspired about the future for myself, my 

family and for Africa. 

Like Uschi Schreiber, wrote on her LinkedIn page today, as I write these pages to 

you, we are “living in a world in transition – from a model of business and society 

we know to one that still needs to be defined.  We live in a world with a significant 

trust deficit. The uneven distribution of the benefits of globalization and the 

accelerating pace of innovation have disrupted people’s confidence in those in 

leadership roles; local, national and global institutions and the media.  However, 

trust is an important ingredient for social stability, investment and growth.”   
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She is talking about Blockchain technology that as she puts it she believes 

“Blockchain has the potential to help restore trust and create stronger 

ecosystems among investors. It offers a way to ensure transparency, limit fraud 

and corruption, improve efficiency and maximize economic benefits to a broader 

section of society by creating a record of ownership that compels the consent of 

all buyers and stakeholders.” 

Trust! A simple word that captures everything you need to understand about 

business and Foreign Investment. Trust makes the world moves forward. Not 

Money. Money is just the instrument to make things happen. Without Trust there 

is no Peace of mind for no one. The investment world works the same way. If 

investors do not trust a destination is safe for investment they won’t invest their 

funds in that market. 

So, the basic rule of foreign investment beside safe investment destination, 

incentives and all the “bla bla bla” that countries tend to show that they are more 

attractive than others is that Money will flow to where there is TRUST and less 

stress for the investor. 

Since we are in a world that is sharing everything throughout this book I will 

share insights, views, ideas, and statements from renowned world leaders, 

entrepreneurs, billionaires, politicians, musicians, successful people, and 

brilliant minds. 

Subjects such as Foreign Investment in Africa, Economy, Economic Development, 

Business, Human Rights, Investment Opportunities, Leadership, Innovation, 

Governance, Corruption, Hope, and the Future of Africa, are mentioned among 

the various chapters of the book.  

In a nutshell, throughout this book I will share with you my experiences, various 

industries data, Africa facts, my views and renowned financial institutions views 

and reports data, so you can see for yourself that beside all the mess that the 

world is in now, and the perspective that the media shows you today about Africa, 

that there is still see a Rainbow of Hope for Africa’s future. 
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“Education is the most powerful weapon 

which you can use to change the world.” 
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CHAPTER 1: Why is the richest continent in natural resources still poor? 

 

Three out of every four (75%) Africans still live under poor human conditions, 

compared to one in five globally.  

In today’s Africa businesses are flourishing, from telecoms, banking, agriculture, 

mining, tourism, among other industries attracted by the rising middle class and 

the continent’s natural resources. Despite all the challenges, the continent has 

become a beacon of hope in our difficult world today.   

Africa has the potential to be the world’s major driver of growth for the coming 

decades. It will have two billion people by 2050 and, if growth remains at the 

current level, the total economy of the continent would be around the current size 

of America. 

But, whenever you hear someone talking about Africa or headlines come out in 

the media it’s mostly bad news and it’s basically the following words that you 

hear the most:  

• AIDS 

• Malaria  

• Ebola  

• Malnutrition 

• Tension 

• Corruption 

• Poverty 

• Conflict  

• Displacement  

• Starvation  

• Disaster  

• Coups 

• Instability  

• Diseases  

• Inequality  

• Warfare  

• Greed  

• Intimidation  

• Dictatorship  

• Genocide  

Beside all the bad news you hear about Africa, for those who never been in Africa, 

the first thing to put in perspective and to remember is that Africa is not just one 

big country like the USA. Africa is 54 countries with different ethnicities, 

cultures, languages, leaders, and economies.  
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Below you will see facts about Africa, extracted from multiple references, that I 

thought you should know before we go in depth with this chapter. 

Africa is the world's second-largest and second-most-populous continent. At 

about 30.3 million km² (11.7 million square miles) including adjacent islands, it 

covers 6% of Earth's total surface area and 20.4% of its total land area. 

DECOLONIZATION AND THE MIXING OF RACES AND CULTURES  

Prior to the decolonization movements of the post-World War II era, Europeans 

were represented in every part of Africa. Decolonization during the 1960s and 

1970s often resulted in the mass emigration of white settlers – especially from 

Algeria and Morocco, Kenya, Congo, Rhodesia, Mozambique and Angola. 

Between 1975 and 1977, over a million colonials returned to Portugal alone. 

Nevertheless, white Africans remain an important minority in many African 

states, particularly Zimbabwe, Namibia, Reunion, and the Republic of South 

Africa.  

The country with the largest white African population is South Africa.  

Dutch and British diasporas represent the largest communities of European 

ancestry on the continent today. 

European colonization also brought sizable groups of Asians, particularly from 

the Indian subcontinent, to British colonies.  

Large Indian communities are found in South Africa, and smaller ones are 

present in Kenya, Tanzania, and some other southern and southeast African 

countries.  

The large Indian community in Uganda was expelled by the dictator Idi Amin in 

1972, though many have since returned.  

The islands in the Indian Ocean are also populated primarily by people of Asian 

origin, often mixed with Africans and Europeans.  

The Malagasy people of Madagascar are an Austronesian people, but those along 

the coast are generally mixed with Bantu, Arab, Indian and European origins.  

Malay and Indian ancestries are also important components in the group of 

people known in South Africa as Cape Coloureds (people with origins in two or 

more races and continents).  

 

During the 20th century, small but economically important communities of 

Lebanese and Chinese have also developed in the larger coastal cities of West and 

East Africa, respectively. 
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LANGUAGES 

By most estimates, well over a thousand languages (UNESCO has estimated 

around two thousand) are spoken in Africa. 

Most are of African origin, though some are of European or Asian origin.  

Africa is the most multilingual continent in the world, and it is not rare for 

individuals to fluently speak not only multiple African languages, but one or more 

European ones as well. 

Following the end of colonialism, nearly all African countries adopted official 

languages that originated outside the continent, although several countries also 

granted legal recognition to indigenous languages (such as Swahili, Yoruba, Igbo 

and Hausa).  

In numerous countries, English and French are used for communication in the 

public sphere such as government, commerce, education and the media.  

Arabic, Portuguese, English, French and Spanish are examples of languages that 

trace their origin to outside of Africa, and that are used by millions of Africans 

today, both in the public and private spheres.  

Italian is spoken by some in former Italian colonies in Africa.  

German is spoken in Namibia, as it was a former German protectorate. 

RELIGION 

Africans profess a wide variety of religious beliefs, and statistics on religious 

affiliation are difficult to come by since they are often a sensitive topic for 

governments with mixed religious populations. 

According to the World Book Encyclopedia, Islam is the largest religion in Africa, 

followed by Christianity. According to Encyclopedia Britannica, 45% of the 

population are Christians, 40% are Muslims, and 10% follow traditional religions.  

A small number of Africans are Hindu, Buddhist, Confucianist, Baha'i, or Jewish. 

There is also a minority of Africans who are irreligious. 

Who cares what the mix of regilion in terms of percentage is, and which religion is 

bigger than the other. What is beautifull about Africa is the Mix of Cultures, Race, 

and Religion. 

In the late 19th century European countries colonized most of Africa. The 

Continent also varies greatly with regard to environments, economics, historical 

ties and government systems. However, most present states in Africa originate 

from a process of decolonization in the 20th century. 
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Slavery had long been practiced in Africa. Between the 7th and 20th centuries, 

Arab slave trade (also known as slavery in the East) took 18 million slaves from 

Africa via trans-Saharan and Indian Ocean routes. Between the 15th and the 

19th centuries (500 years), the Atlantic slave trade took an estimated 7–12 

million slaves to the New World. 

In West Africa, the decline of the Atlantic slave trade in the 1820s caused 

dramatic economic shifts in local policies. The gradual decline of slave-trading, 

prompted by a lack of demand for slaves in the New World, increasing anti-

slavery legislation in Europe and America, and the British Royal Navy's increasing 

presence off the West African coast, obliged African states to adopt new 

economies. Between 1808 and 1860, the British West Africa Squadron seized 

approximately 1,600 slave ships and freed 150,000 Africans who were aboard. 

Action was also taken against African leaders who refused to agree to British 

treaties to outlaw the trade, for example against "the usurping King of Lagos", 

deposed in 1851. Anti-slavery treaties were signed with over 50 African rulers. 

The largest powers of West Africa (the Asante Confederacy, the Kingdom of 

Dahomey, and the Oyo Empire) adopted different ways of adapting to the shift. 

Asante and Dahomey concentrated on the development of "legitimate commerce" 

in the form of palm oil, cocoa, timber and gold, forming the bedrock of West 

Africa's modern export trade. The Oyo Empire, unable to adapt, collapsed into 

civil wars. 

In the late 19th century, the European imperial powers engaged in a major 

territorial scramble and occupied most of the continent, creating many colonial 

territories, and leaving only two fully independent states: Ethiopia (known to 

Europeans as "Abyssinia"), and Liberia. Egypt and Sudan were never formally 

incorporated into any European colonial empire; however, after the British 

occupation of 1882, Egypt was effectively under British administration until 

1922. 

The Berlin Conference held in 1884–85 was an important event in the political 

future of African ethnic groups. It was convened by King Leopold II of Belgium, 

and attended by the European powers that laid claim to African territories. It 

sought to end the European powers' Scramble for Africa, by agreeing on political 

division and spheres of influence. They set up the political divisions of the 

continent, by spheres of interest that exist in Africa today. 

Imperial rule by Europeans would continue until after the conclusion of World 

War II, when almost all remaining colonial territories gradually obtained formal 

independence. Independence movements in Africa gained momentum following 

World War II, which left the major European powers weakened. 

In 1951, Libya, a former Italian colony, gained independence. In 1956, Tunisia 

and Morocco won their independence from France. Ghana followed suit the next 

year (March 1957), becoming the first of the sub-Saharan colonies to be granted 
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independence. Most of the rest of the continent became independent over the next 

decade. 

Portugal's overseas presence in Sub-Saharan Africa (most notably in Angola, 

Cape Verde, Mozambique, Guinea-Bissau and Sao Tome & Principe) lasted from 

the 16th century to 1975, after the “Estado Novo” regime was overthrown in a 

military coup in Lisbon. Rhodesia unilaterally declared independence from the 

United Kingdom in 1965, under the white minority government of Ian Smith, but 

was not internationally recognized as an independent state (as Zimbabwe) until 

1980, when black nationalists gained power after a bitter guerrilla war. Although 

South Africa was one of the first African countries to gain independence, the state 

remained under the control of the country's white minority through a system of 

racial segregation known as apartheid until 1994. 

Today, Africa contains 54 sovereign countries, most of which have borders that 

were drawn during the era of European colonialism. Since colonialism, African 

states have frequently been hampered by instability, corruption, violence, and 

authoritarianism. The vast majority of African states are republics that operate 

under some form of the presidential system of rule. However, few of them have 

been able to sustain democratic governments on a permanent basis, and many 

have instead cycled through a series of coups, producing military dictatorships. 

Great instability was mainly the result of marginalization of ethnic groups, and 

graft under these leaders. For political gain, many leaders fanned ethnic conflicts, 

some of which had been exacerbated, or even created, by colonial rule. In many 

countries, the military was perceived as being the only group that could effectively 

maintain order, and it ruled many nations in Africa during the 1970s and early 

1980s. During the period from the early 1960s to the late 1980s, Africa had more 

than 70 coups and 13 presidential assassinations. Border and territorial disputes 

were also common, with the European-imposed borders of many nations being 

widely contested through armed conflicts. 

Cold War conflicts between the United States and the Soviet Union, as well as the 

policies of the International Monetary Fund, also played a role in instability. 

When a country became independent for the first time, it was often expected to 

align with one of the two superpowers. Many countries in Northern Africa 

received Soviet military aid, while others in Central and Southern Africa were 

supported by the United States, France or both. The 1970s saw an escalation of 

Cold War intrigues, as newly independent Angola and Mozambique aligned 

themselves with the Soviet Union, and the West and South Africa sought to 

contain Soviet influence by supporting friendly regimes or insurgency movements.  

In Rhodesia, Soviet and Chinese-backed leftist guerrillas of the Zimbabwe 

Patriotic Front waged a brutal guerrilla war against the country's white 

government. There was a major famine in Ethiopia, when hundreds of thousands 

of people starved. Some claimed that Marxist economic policies made the 
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situation worse. The most devastating military conflict in modern independent 

Africa has been the Second Congo War; this conflict and its aftermath have killed 

an estimated 5.5 million people.  

Since 2003 there has been an ongoing conflict in Darfur which has become a 

humanitarian disaster. Another notable tragic event is the 1994 Rwandan 

Genocide in which an estimated 800,000 people were murdered. AIDS in post-

colonial Africa has also been a prevalent issue 

In the 21st century, however, the number of armed conflicts in Africa has steadily 

declined. For instance, the civil war in Angola came to an end in 2002 after nearly 

30 years. This has coincided with many countries abandoning communist-style 

command economies and opening up for market reforms.  

The improved stability and economic reforms have led to a great increase in 

foreign investment into many African nations, which have spurred quick 

economic growth in many countries, seemingly ending decades of stagnation and 

decline.  

Several African economies are among the world's fastest growing as of 2017. A 

significant part of this growth, which is sometimes referred to as Africa Rising, 

can also be attributed to the facilitated diffusion of information technologies and 

specifically the mobile telephone.  

Although it has abundant natural resources, Africa remains the world's poorest 

and most underdeveloped continent. 

Why is the richest continent in natural resources still poor? 

If you research the internet today, everyone seems to have explanation for this 

tragic phenomenon, citing you will find many reasons from various researches 

suggesting that the reasons why Africa is still poor is the result of a variety of 

causes that include the following: 

• Corrupt Governments  

• Human Rights Violation  

• Failed Central Planning  

• Lack of Access to Foreign Capital 

• Tribal and Military conflict 

• Guerrilla warfare and Genocide  

• Poverty 

• Coups & Instability  

• Diseases  

• Dysfunctional democratic institutions  

• Justice systems 

• Greedy multinational corporations 

• Shady local and international elites  
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• Incompetent or ineffective international aid agencies 

• Resource wars waged by domestic militias as well as outside armies  

• Vestiges of colonialism — or the advent of a new type of colonialism 

Like the famous comedian from South Africa, Trevor Noah, says on his shows, 

Reallyyyyy? If you haven’t heard of Trevor Noah until now you should take a look 

at his Youtube channel and his shows on Netflix and follow him on social media 

to check out some of his stand up shows. The guy is hilarious. 

Let’s focus on the book again! Going back to the issue of why is the richest 

continent in natural resources still poor?  

Out of all the reasons that academics and researchers mention as the main 

causes for Africa still being poor none has concluded so far that it could be for 

the simple reason why someone born in poverty will continue to be poor for life 

unless it has the opportunity to study and invest on their Education.  

Yes, Education. Once you have access to knowledge (meaning you have a higher 

education instead of just primary and secondary education) you begin to 

understand the world and how things work. Specially Economics, Investments, 

Trading, Commodities Prices, Stock Exchange, Forward Currency Markets, 

bilateral and multilateral trade agreements, etc., and how business must be 

developed and managed. 

Many studies have proved that educated politicians tend to make better decisions 

than those who are not educated. Highly educated leaders can easily lead their 

nation towards prosperity. Like David Bloom, David Chaning, and Kevin Chan 

mentioned on their research Higher Education and Economic Development of 

Africa, presented at Harvard University in 2006, commissioned by the World 

Bank and the Norwegian Education Trust Fund, they show that “higher 

education can enhance economic development in Africa.” 

Not all African Leaders received higher education. Some of them don’t even have a 

high school certificate, or speak English properly (the world business language). 

Please note that there are also brilliant minds in Africa (exceptions that I will 

share their successes and democratic achievements in a different chapter of this 

book). 

From my research and from my business experiences the simple factor of Why is 

Africa still Poor is Education and the Understanding by its Leaders of how policies 

and business practices should be implemented to protect their country and their 

people. Does this ring any bell to you? If not continue reading and you will 

understand my point.  

We are now in 2017 and so much is said in the Media nowadays about the newly 

elected United States President, Donald J. Trump, about him trying to implement 

protectionist measures and going back in time with building walls to protect 
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America. Why is the world so worried about his Policies? Maybe because it’s the 

world biggest market (Usd18.5 trillion GDP as of end of 2016) and there is where 

the money is, and everyone is worried about their piece of the cake. Well, USA 

belongs to the American people. It is their Country. They can do whatever the f*** 

(my apologies for cursing) they want whether you like it or not. It is their right to 

protect their people first. I am quite sure this is the basic right mentioned in the 

Constitution of any Country on Earth.  

Think about it. What if we had similar Presidents and Prime Ministers in Africa? 

Would Africa be different today? In my view yes. Reason is, if Presidents and 

Prime Ministers who run Governments care at least a little bit about their people 

the first thing they would focus on is the Economy. Not Votes. The problem is 

that 99% of African Presidents and Prime Ministers historically don’t even know 

how the economy works and how a company is managed, because most of them 

took power by force or went to study sociology or political science, or any other 

special studies that doesn’t even understand how economies work and how trade 

deals are negotiated between countries. 

Most African Countries politicians are running for Government promising 

nonsense to the people just to win their Votes. Since the majority of people in 

Africa are still uneducated (meaning there are many people with no University 

degree so they can understand how an economy really works) and there is still a 

lot of poverty all over Africa, which makes it easy for Politicians and Dictators 

across Africa to buy conscious and the majority of votes. 

That’s why there are so many abstentions nowadays in elections across Africa 

among millennials because our generation understand that our votes have no 

weight when you only account for a percentage of the population that 

understands how the economy works and how the world economies are 

interdependent.  

Majority of African Leaders don’t really care about building a strong Economy to 

create wealth and help prosper their society. So far history as showed us that the 

majority of African Presidents and Prime Ministers only care to win votes, steal 

money from the state treasury to build wealth for themselves and their families 

while they are in Power. Most of the story of the 54 Countries throughout Africa is 

the same. There are just a few success stories in Africa but we will get to it in a 

bit. 

Hopefully my generation will see things shake up in Africa to disrupt corrupt 

political regimes that have quietly survived and thrived. Why? Because dictators 

and failed states are bad for business.  

Because of these Great African Leaders, without any economic policy for the 

development for their countries, Africa has mostly served as the economic engine 

for over decades, since their independence day, to most continents (especially 

Europe and China) and has fueled booming industries for several decades. 
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African Leaders are so brilliant that the majority of the countries give special 

rights to foreign investors to extract raw materials (oil, coffee, cocoa, cotton, etc.) 

which are exported at undervalued prices and then imported back by African 

companies as end products for consumption by Africans (examples: chocolates, 

cotton for hospitals, roasted coffee, cereals, among other commodities that are 

exported from Africa to come back as end products to be consumed by Africans). 

What’s the point to become an Independent Country and your people will still 

remain in Poverty for decades and without any hope for the future? 

Experts in Economics believe that turning Africa’s steady resilience into better 

lives for Africans requires strong policy action to promote faster and more 

inclusive growth.  

To achieve the development objectives set by African institutions and the 

international community, African countries must deepen structural and 

regulatory reforms, foster macroeconomic stability, and tackle power supply 

bottlenecks in order to address the obstacles to the transformation of their 

economies. Sure! But first the Leadership running the countries must change.  

With all its natural resources and potential for the future Africa could develop 

itself without depending on the Western banking system or the International 

Monetary Fund support. 

What If all 54 African Leaders decided to focus their efforts on thinking about the 

African Economy and about creating wealth for their people first? Do you think 

Africa would still be the poorest continent? 

Here are the Facts why Africa shouldn’t be the poorest Continent in the 21st 

Century.  

Africa remains a key territory on the global map. Rich in oil and natural 

resources, the continent holds a strategic position. 

Africa Wealth snap shot below (Facts): 

• Africa's collective GDP, at Usd2.5 trillion in 2016; 

 

• Africa is a large continent comprised of 54 countries including islands. 

Although many may still have the misconception that the whole of Africa is 

poor and struggling, the truth cannot be further from that. There is no 

denying that the continent is home to some poorer countries that are in 

desperate need of assistance to grow their economy and provide proper 

health care and education systems for their nations. However, there are 

also many countries in Africa that have passed developing stage and are 

now at MIC (Middle Income Country) status. The GDP rankings in Africa 

show all this and more; 
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• It is the world's fastest-growing region for foreign direct investment, and it 

has approximately 30 percent of the earth's remaining mineral resources; 

 

• The continent is believed to hold 90% of the world's cobalt, 90% of 

platinum, 50% of gold, 98% of chromium, 70% of tantalite, 64% of 

manganese and one-third of uranium;  

 

• The Democratic Republic of the Congo (DRC) has 70% of the world's 

coltan, a mineral used in the production of tantalum capacitors for 

electronic devices such as cell phones. The DRC also has more than 30% 

of the world's diamond reserves;  

 

• Guinea is the world's largest exporter of bauxite; 

 

• North Africa counts with vast oil and natural gas deposits; the Sahara 

holds the most strategic nuclear ore; and resources such as coltan, gold, 

and copper, among many others, are abundant on the continent; 

 

• Africa is home to the second largest tropical forest; The Continent share of 

the world total amount of uncultivated arable land is 60% of the entire 

world arable land for development of agriculture;  

 

• The economy of Africa consists of the trade, industry, agriculture, and 

human resources of the continent;  

 

• As of now writing this chapter in 2017, the population of Africa is 

approximately 1.233.492 billion people are living in 54 different;  

 

• Today the rate of return on foreign investment in Africa is higher than in 

any other developing region. 

Africa could feed itself by making the transition from importer to self-sufficiency. 

Africa main policies are the export of raw materials which are extracted by foreign 

companies.  

Like mentioned above Africa share of the world total amount of uncultivated 

arable land is 60% of the entire world arable land for development of agriculture; 

Seriously???? And you see an Africa that all it does is import processed food from 

other countries. We should be the biggest exporters of processed food in the world 

(Coffee, Cotton, Chocolate, Cereals, etc.). 

Why do we keep supplying the raw material to international markets and buying 

back the end products? Well! Food for your mind to find an answer.  

Where is the African Union? I thought a Union was supposed to mean UNITY for 

the members of an Organization. Oh, right, I forgot, in Africa the majority of 
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Leaders just act like it is not there problem to worry about and they don´t really 

care if other countries and its economy collapses. So, that why you don’t hear 

about too many Africa Union Policies developed to benefit the whole of Africa. 

Maybe we should ask the brilliant African Leaders that are running the richest 

countries in Africa with Natural Resources for a solution. I am quite sure they will 

blame colonization is why Africa is still poor.  

Reallyyyyy? (Remember Trevor Noah). We will get to the Colonization issue in 

another chapter.  

 

WHO IS THE AFRICAN UNION? 

The African Union is a pan-African organization whose goal is to propel a united 

continent towards peace and prosperity. It supports political and economic 

integration among its 54 member nations. It aims to boost development, eradicate 

poverty and bring Africa into the global economy. 

It is the largest international economic grouping on the continent. The 

confederation's goals include the creation of a free trade area, a customs union, a 

single market, a central bank, and a common currency (African Monetary Union), 

thereby establishing economic and monetary union.  

The current plan is to establish an African Economic Community with a single 

currency (sometimes referred to as the afro or afriq) by 2023.  

The Abuja Treaty, an international agreement signed on June 3, 1991 in Abuja, 

Nigeria, created the African Economic Community, and called for an African 

Central Bank to follow by 2028.  

Well, let’s see what happens by 2023 a 2028 because from my experience in 

Africa there are a lot of Agreements signed and Strategic plans outlined but when 

it comes to put them into action nothing goes forward. Here is an example 

regarding the Aviation sector which is a total disaster in Africa with 130 Airlines 

black listed to fly to Europe and USA. 

There is an agreement signed by 44 African States named the Yamoussoukro 

Decision that was signed in 1988 to liberalize the aviation sector (known in 

aviation as Open Skies) across Africa. We are now in 2017, 29 years later and 

there is still no Open Skies across Africa.  

Specifically, the Yamoussoukro Decision calls for, among others: 

• Full liberalization of intra-African air transport services in terms of access, 

capacity, frequency, and tariffs 
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• Free exercise of first, second, third, fourth and fifth freedom rights for 

passenger and freight air services by eligible airlines (These rights, granted 

by most international air service agreements, enable, among others, non-

national carriers to land in a state and take on traffic coming from or 

destined for a third state.); 

 

• Liberalized tariffs and fair competition; 

 

• Compliance with established ICAO safety standards and recommended 

practices; 

We will go more in depth into the Aviation sector in another chapter. 

 

SO, WHY THE HELL IS AFRICA STILL THE POOREST CONTINENT?  

It is particularly vexing to the many international organizations, foreign 

governments and private groups that have been trying since the era of 

independence to promote regional development, food production, education, 

better housing, health care, improve infrastructure, jobs and economic growth. 

Although more than five decades have passed since the end of colonial times, 

African governments often still appear clueless when it comes to lifting their 

people from extreme poverty.  

Well, like I mentioned before, the Cocktail mix of no Education and Corrupt 

Leaders not thinking of Africa as their priority, and the Oligarchs and 

Corporations helping them steal Africa’s wealth since Independence Day, are the 

main cause why Africa is the poorest continent in the World. That’s the truth and 

the real reason most of African people in some of the richest countries on the 

planet are living in extreme poverty. And this is sad! 

That’s why you see the following headlines happening every year:  

• Private equity companies amassed a $4.3 billion war chest for investment 

opportunities in Africa in 2015 as the global commodity rout and 

weakening local currencies cut prices of potential target companies; 

 

• As commodity prices collapsed around the world between 2015 and 2016 

the South African rand tumbled 29% against the dollar, the Zambian 

kwacha loses loses 39% and the Mozambican metical lost 30%.  

 

• Nigeria under increasing pressure to devalue the naira, with forward 

currency markets predicting it will weaken by 20% in just 3 months. 

Let’s talk about Currency now. I didn't address this one big question yet:  

What guarantees the value of a currency? 
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Currencies can be classified into two monetary systems: fiat money and 

commodity money, depending on what guarantees the value (the economy at large 

vs. the government's physical metal reserves). 

What is Commodity money? 

Commodity money is money whose value comes from a commodity of which it is 

made. Commodity money consists of objects that have value in themselves as well 

as value in their use as money. 

One of the long-standing myths about modern currency is that the US Dollar it is 

backed by the U.S. gold supply in Fort Knox. That is, you can trade your 

greenback dollars to the U.S. government for the equivalent amount of gold 

bullion at any time. At one point, this was true of most paper currencies in the 

world. However, the U.S. took away the government backing of the dollar with an 

actual gold supply (known as leaving the gold standard) in 1971, and every major 

international currency has followed suit. Reallyyyyy? 

So what exactly is Fiat Money? 

Fiat money is currency that a government has declared to be legal tender, but it is 

not backed by a physical commodity. The value of fiat money is derived from the 

relationship between supply and demand rather than the value of the material 

that the money is made of. Historically, most currencies were based on physical 

commodities such as gold or silver, but fiat money is based solely on the faith and 

credit of the economy. Reallyyyyy? FAITH? Wow!  

Breaking down Fiat Money 

Fiat is a Latin word meaning "it shall be." 

Because fiat money is not linked to physical reserves, it risks becoming worthless 

due to hyperinflation. If people lose faith in a nation's paper currency, like the 

U.S. dollar bill, the money will no longer hold any value. This differs from gold, 

which, historically, has been used in jewelry and decoration and has many 

modern economic uses including its use in the manufacture of electronic devices, 

computers and aerospace vehicles. 

Most modern paper currencies are fiat currencies; they have no intrinsic value 

and are used solely as a means of payment. Reallyyyyy? Ohhhhh! I forgot. It’s 

valued with FAITH. So logically Usd1.000.000 is 1.000.000 Faith! Isn’t it?   

So what exactly is Forex Traders exchanging in the currency markets when they 

sell and buy currencies (USD / EUR)? Faith! WOW. Interesting!  

Historically, governments would mint coins out of a physical commodity, such as 

gold or silver, or would print paper money that could be redeemed for a set 

amount of physical commodity.  
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Fiat money is inconvertible and cannot be redeemed. Fiat money rose to 

prominence in the 20th century, specifically after the collapse of the Bretton 

Woods system in 1971, when the United States ceased to allow the conversion of 

the dollar into gold. 

Many throughout the economy had thought central banks had removed the 

threat of depressions or serious recessions, but the mortgage crisis of 2008 and 

subsequent financial meltdown quickly tempered this belief.  

A currency tied to gold is generally more stable than fiat money due to the limited 

supply of gold.  

So, why the richest continent with the biggest reserve of minerals isn’t creating its 

own currency and launch an Africa commodity currency that is not valid in 

FAITH but valued in real commodities.  

Briefly I will just speak about the digital currency named Bitcoin.  

WHAT IS BITCOIN? 

Bitcoin is a digital currency created in 2009. It follows the ideas set out in a white 

paper by the mysterious Satoshi Nakamoto, whose true identity has yet to be 

verified. Bitcoin offers the promise of lower transaction fees than traditional 

online payment mechanisms and is operated by a decentralized authority, unlike 

government issued currencies. 

There are no physical Bitcoins, only balances associated with public and private 

keys. These balances are kept on a public ledger, along with all Bitcoin 

transactions, that is verified by a massive amount of computing power. 

Bitcoin balances are kept using public and private "keys," which are long strings 

of numbers and letters linked through the mathematical encryption algorithm 

that was used to create them. The public key (comparable to a bank account 

number) serves as the address which is published to the world and to which 

others may send Bitcoin. The private key (comparable to an ATM PIN) is meant to 

be a guarded secret, and only used to authorize Bitcoin transmissions. 

The independent individuals and companies who own the governing computing 

power and participate in the network, also known as "miners," are motivated by 

mining rewards (the release of new Bitcoin) and transaction fees paid in Bitcoin. 

These miners can be thought of as the decentralized authority enforcing the 

credibility of the Bitcoin network. New Bitcoin is being released to the miners at a 

fixed, but periodically declining rate, such that the total supply of Bitcoin 

approaches 21 million. One bitcoin is divisible to eight decimal places (100 

millionth of one bitcoin), and this smallest unit is referred to as a Satoshi. If 

necessary, and if the participating miners accept the change, Bitcoin could 

eventually be made divisible to even more decimal places. 
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Style notes: According to the official Bitcoin Foundation, the word "Bitcoin" is 

capitalized in the context of referring to the entity or concept, whereas "bitcoin" is 

written in the lower case when referring to a quantity of the currency (e.g. "I 

traded 20 bitcoin"). The currency can be abbreviated to BTC or, less frequently, 

XBT. The plural form of the word can be either "bitcoin" or "bitcoins." 

So why isn’t the African Union doing anything about creating Africa own 

currency? 

Why do we keep seeing African Countries launching Government Bonds in foreign 

currencies (EUR and USD) in the Stock Exchanges in Europe, USA and Asia, to 

finance their economies and begging to the World Development Banks (whose 

loans and currencies are based on FAITH)? Food for your mind to digest! 

Africa doesn’t need to invent anything when it comes to thinking about a strong 

currency for Africa.  

African Leaders just needs to learn from other success stories like the Euro 

created by the European Union and begin strategizing about its own single 

currency program. A single currency with a single market for all the regional 

economic blocs in Africa will form free trade areas, which will help modernize 

infrastructure and distribute wealth across African Countries. For instance, 

Ghana could choose Kenya, rather than any European Country to process its 

food. 

Let’s move on with a new subject that is the only thing that really has value and 

has always been over centuries the only mineral commodity with real value when 

economies collapse and their currencies lose value. GOLD it is!  

Who do you think controls the largest reserves of Gold in the World? 

Below are the top 10 countries with the largest gold holdings: 

 

1. USA: 8.134 Tones = 75% of their Foreign Reserves 

 

With the largest holding in the world, the U.S. lays claim to nearly as much 

gold as the next three countries combined. It also has one of the highest 

gold allocations as a percentage of its foreign reserves, second only to 

Tajikistan, where the metal accounts for more than 88 percent. Donald 

Trump made headlines recently, claiming “we do not have the gold,” but 

from what public knowledge is, the majority of U.S. gold is held at Fort 

Knox in Kentucky, with the remainder held at the Philadelphia Mint, 

Denver Mint, San Francisco Assay Office and West Point Bullion 

Depository. 
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2. Germany: 3.381 Tones = 69% of their Foreign Reserves 

 

Germany is in the process of repatriating its gold from foreign storage 

locations, including New York and Paris. Last year, the country’s 

Bundesbank transferred 210 tones, and it plans to have the full 3,381 

tones in-country by 2020. 

 

3. Italy: 2.452 Tones = 68% of their Foreign Reserves 

 

Italy has likewise maintained the size of its reserves over the years. A 

former Bank of Italy governor, when asked by a reporter what role gold 

plays in a central banks portfolio, answered that the metal was "a reserve 

of safety," adding, it gives you a fairly good protection against fluctuations 

against the dollar. 

 

4. France: 2.436 Tones = 63% of their Foreign Reserves 

 

France’s central bank has sold little of its gold over the past several years, 

and there are calls to halt it altogether. Marine Le Pen, president of the 

country’s far-right National Front party, has led the charge not only to put 

a freeze on selling the nation’s gold but also to repatriate the entire amount 

from foreign vaults. 

 

5. China: 1.798 Tones = 2.2% of their Foreign Reserves 

 

In the summer of 2015, the People’s Bank of China began sharing its gold 

purchasing activity on a monthly basis for the first time since 2009. In 

December, the renminbi joined the dollar, euro, yen and pound as one of 

the International Monetary Fund’s reserve currencies, an expected move 

that required the Asian country to beef up its gold holdings. The precious 

metal represents only 2.2 percent of its foreign reserves, so it’s probably 

safe to expect heavier buying going forward. Recently, China, the world’s 

largest gold producer, introduced a new renminbi-denominated gold fix in 

its quest for greater pricing power. 

 

6. Russia: 1.460 Tones = 15% of their Foreign Reserves 

 

Russia has steadily been rebuilding its gold reserves in the last several 

years. In 2015, it was the top buyer, adding a record 206 tones in its effort 

to diversify away from the U.S. dollar, as its relationship with the West has 

grown chilly since the annexation of the Crimean Peninsula in mid-2014. 

To raise the cash for these purchases, Russia sold a huge percentage of its 

U.S. Treasuries. 
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7. Switzerland: 1.040 Tones = 7% of their Foreign Reserves 

 

Switzerland actually has the world’s largest reserves of gold per capita. 

During World War II, the neutral country became the center of the gold 

trade in Europe, making transactions with both the Allies and Axis powers. 

Today, much of its gold trading is done with Hong Kong and China. In 

2015, the Swiss National Bank posted a $5.9 billion profit, in one quarter 

only, largely a result of its sizable gold holdings. 

 

8. Japan: 765 Tones = 2.5% of their Foreign Reserves 

 

Japan, the world’s third largest economy, is also the eighth largest hoarder 

of the yellow metal. Its central bank has been one of the most aggressive 

practitioners of quantitative easing - it lowered interest rates below zero -

which has helped fuel demand in gold around the world. 

 

9. Netherlands: 613 Tones = 61% of their Foreign Reserves 

 

The Dutch Central Bank is currently seeking a suitable place to store its 

gold while it renovates its vaults. As many others have pointed out, this 

seems odd, given that the bank fairly recently repatriated a large amount 

of its gold from the U.S. 

 

10. India: 558 Tones = 6.3% of their Foreign Reserves 

It’s no surprise that the Bank of India has one of the largest stores of gold 

in the world. India is home to 1.25 billion people, is the number one or 

number two largest consumer of the precious metal, and is one of the most 

reliable drivers of global demand. 

WOW! No African country is in the top 10. Amazing!  

As you can see, most of the world’s central banks are always accumulating, 

holding and/or repatriating Gold. It is reported that Central Banks around the 

world own 32,754 tons of Gold holdings, which is about 18 percent of the total 

amount of gold ever mined. 

It’s worth noting that this global gold-buying spree coincides perfectly with the 

rise of unconventional monetary policies following the financial crisis massive 

bond buying programs, rapid money printing schemes and near zero or, in some 

cases, negative interest rates. The jury’s still out on whether these measures have 

been a success or not, but for now, it appears as if banks are hedging against 

their own policies. 

No wonder the Central Bank Governor of Italy when asked by a reporter what role 

gold plays in a central banks portfolio, he answered that the metal was "a reserve 
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of safety" adding, it gives you a fairly good protection against fluctuations against 

the dollar. Reallyyyyy? 

So, isn’t there any Gold in Africa? Why aren’t Central Banks in Africa stocking 

their own Gold in Africa?  

Bellow you will see a list of 15 countries that shipped 85% of all gold in 2015: 

1. Switzerland: Usd72.4 billion (24.4% of total gold exports) 

2. Hong Kong: Usd45 billion (15.1%) 

3. United Kingdom: Usd38.5 billion (13%) 

4. United States: Usd19.3 billion (6.5%) 

5. United Arab Emirates: Usd13 billion (4.4%) 

6. Canada: Usd12.4 billion (4.2%) 

7. Australia: Usd10.7 billion (3.6%) 

8. Turkey: Usd7.4 billion (2.5%) 

9. Peru: Usd5.7 billion (1.9%) 

10. India: Usd5.3 billion (1.8%) 

11. South Africa: Usd5 billion (1.7%) 

12. Japan: Usd4.9 billion (1.7%) 

13. Germany: Usd4.6 billion (1.6%) 

14. Ghana: Usd4.3 billion (1.5%) 

15. Mexico: Usd4.3 billion (1.5%) 

WOW! Just South Africa and Ghana, which both combined make only 3% of total 

gold exports worldwide.  

Guess who controls the mining of gold in South Africa and Ghana? We will get to 

that in the second chapter.  

Fact: The US Geological Survey estimated that as of 2002, South Africa held 

about 50% of the world's gold resources, and 38% of reserves. 

So why, don’t African Countries joint forces and create a Fort Knox in Africa 

where in a period of 20years we can store 500Tones of Gold per year. At the end 

of 20years we would end up with of 10.000Tones of Gold. More than the USA 

Gold holding. 

 

THE FUTURE IS BRIGHT 

Beside all this mess the outlook for the future still looks bright. The future 

economic growth will be supported by Africa's increasing ties to the global 

economy. Let’s take a look at what the projections from renowned financial 

institutions like the World Bank, IMF, Mckinsey Global Institute, Africa 

Development Bank, among others are saying about Africa´s outlook: 
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• Today, 40% of Africans live in urban areas, a portion close to China's and 

continuing to expand. The number of households with discretionary 

income is projected to rise by 50% over the next 10 years, reaching 128 

million. By 2030, the continent's top 18 cities will have a combined 

spending power of Usd1.3 trillion; 

 

• Sub-Saharan Africa, in particular, is expected to reach a GDP of 

Usd29trillion by 2050; WOW! This is in just three decades from now. 

Usd29trillion it’s a lot of Currency (FAITH) that Africa can bank on it; 

 

• Nearly Usd2 trillion of investments in African oil and gas are expected in 

the next two decades; 

 

• Africa's economic growth is creating substantial new business 

opportunities that are often overlooked by global companies. Consumer 

facing industries, resources, agriculture, and infrastructure together could 

generate as much as Usd2.6 trillion in revenue annually by 2020; 

 

• The World Bank expects that most African countries will reach "middle 

income" status (defined as at least Usd1.000 per person a year) by 2025. 

Growth has been present throughout the continent, with over one-third of 

Sub-Saharan African countries posting 6% or higher growth rates, and 

another 40% growing between 4% to 6% per year. Several international 

business observers have also named Africa as the future economic growth 

engine of the world; 

 

• Africa generates Usd400 billion a year in oil and gas revenues. The 

continent’s oil output is equivalent to that of Saudi Arabia, the world’s 

largest producer. Its gas output is double that of Qatar’s; 

 

• Africa Development Bank estimates that Africa’s extractive resources could 

contribute over Usd600 Billion in government revenue for the next 20 

years (Usd30 billion per annum). The Bank also estimates that revenues 

from recent oil, gas and mineral discoveries could contribute between 9% 

and 31% of additional government revenues over the first ten years of 

production for countries such as Ghana, Liberia, Mozambique, Sierra 

Leone, Tanzania and Uganda.  

As you can see the outlook and hope for the future for Africa is a beautiful 

Rainbow of Hope for Africa´s Future (title of this book).  

Bellow I will share some data from a brilliant research done by Matthew Winkler 

for Bloomberg, about Africa, named “Where's the Growth? Africa”: 
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• During the past 10 years, the gross domestic product of the 11 largest sub-

Saharan countries increased 51%, more than twice the world's 23% and 

almost four times the 13% expansion of the U.S., the world largest 

economy, according to data compiled by Bloomberg; 

 

• The robust expansion been accompanied by stabilizing inflation on the 

African continent, with the consumer price index for all of Africa declining 

to 7.8% from more than 13% in 2008, and the continent's CPI remaining 

less than 8% since 2013, Bloomberg data show; 

 

• That combination of torrid growth and diminished inflation is proving an 

irresistible lure for global investors, who have seen the opposite trends 

plague the biggest emerging-market countries, Brazil, Russia, India and 

China; 

 

• For evidence of investor enthusiasm, look no further than Kenya and 

Nigeria, whose government debt has been outperforming most of the 

world's economies. In the past five years, bonds issued by those two 

countries had total returns (income plus appreciation in local currencies 

converted to U.S. dollars) of 56% and 40% respectively, according to 

Bloomberg data. By comparison, the index of government debt of developed 

countries provided a dollar-equivalent return of 2% during the past five 

years, and a similar basket of emerging-market debt returned 12%; 

 

• When the benchmark government bonds of 32 countries in the emerging 

markets are compared since 2010, Kenya and Nigeria are among the top 

five; 

 

• Part of Africa's expansion can be explained by its explosive population 

growth. Since 2000, the population of the 11 largest sub-Saharan 

countries, measured by GDP, grew 41%, to 634 million, or more than twice 

the U.S.'s 318 million, according to data compiled by Bloomberg. During 

the same period, India grew 23%, the world 18%, the U.S. 13% and China 

7%; 

 

• That demographic trend won't abate soon simply because Sub-Saharan 

Africans are so young. In Nigeria, for example, 43.7% of the population is 

under 15 years old. In Kenya, its 42.1%; in Ghana, 35.3%; and South 

Africa, 28.3%. The world average is 25.8%. The percentage of Nigerians 

older than 65 is 3%, compared to 14.5% for in the U.S. and 8.3% for the 

world, according to Bloomberg data; 

 

• Nigeria Oil accounts for 90% of its worldwide trade and almost 35% of its 

GDP, and crude oil prices have famously crashed. The currency, the naira, 
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has failed to recover from its own collapse late last year. Yet global 

investors, convinced there's a lot more to Nigeria than its commodities, are 

driving up its bond prices anyway. 

Still not convinced that Africa is where the Future is for your investments? You 

have nothing to lose. Just have some FAITH and invest in Africa and you will see 

that in the next 20 Years your money will grow exponentially more than in any 

Equity markets or Stock Exchanges Bond operations or speculative toxic financial 

products offered today. 

Early entry into African economies provides opportunities to create markets, 

establish brands, shape industry structures, influence customer preferences, and 

establish long-term relationships. Business can help build a Great Africa in a 

near future.  

So, if you are an investor and you want to be part of a success story in Africa 

make sure you invest to bring positive impact into the countries you target to 

invest in. Don’t be like the thief’s that are looting our continent and think it is ok 

to keep doing it just because they are being supported by the Corrupt Gang 

behind the countries they invest in (countries like Angola, the Democratic 

Republic of the Congo, and Equatorial Guinea). 

Corruption and Inequality feed off each other, creating a vicious circle between 

corruption, unequal distribution of power in society, and unequal distribution of 

wealth. 

As I finished this chapter, on 25th of January 2017, the day my son Zion J. 

Andrade, reached his 7 month, the Universe sends me a message. A BBC 

headline just comes into my outlook email, saying “Which is Africa´s most 

Corrupt Country”? Wow! How about that for a present on my Son birthday? The 

news on BBC was about the 2016 Transparency International Corruption 

Perception Index. 

Bellow I share with you some of the amazing findings on Sub Saharan Africa from 

the Transparency International Corruption Perception Index for the year 2016. 

And the Winners Are for Top 10 most corrupted countries in Sub-Saharan Africa: 

1. Somalia 

2. South Sudan 

3. Guine Bissau  

4. Eritrea 

5. Angola 

6. Republic of Congo 

7. Chad 

8. Central African Republic 

9. Burundi 

10. Democratic Republic of Congo 
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These are the top 10 lower-ranked countries in Sub-Saharan Africa in the index 

that are plagued by untrustworthy and badly functioning public institutions like 

the police and the judiciary system. Even where anti-corruption laws are on the 

books, in practice they're often skirted or ignored. People frequently face 

situations of bribery and extortion, rely on basic services that have been 

undermined by the misappropriation of funds, and confront official indifference 

when seeking redress from authorities that are on the take. 

Tom Burgis, a journalist who covered Africa for the Financial Times for six years, 

makes an amazing case for all these causes in his book, “The Looting Machine: 

Warlords, Oligarchs, Corporations, Smugglers, and the Theft of Africa’s Wealth.” 

Burgis goes a step farther, arguing that each of us bears responsibility for this 

situation every time we thoughtlessly fill our cars with gas, buy gold or a diamond 

wedding ring, sip a fizzy drink in an aluminum can or use a cellphone. 

But who should we blame? Multinationals? Nop! Multinationals are just working 

to make the biggest profit for their shareholders, so they really don’t care about 

Africa if they find Corrupt Leaders in Africa to help them steal all the wealth that 

they can take out of Africa. This kind of systemic grand corruption violates 

human rights, prevents sustainable development and fuels social exclusion. 

Like Mr. Jose Ugaz, Chair of Transparency International, beautifully said, here I 

quote “In too many countries, people are deprived of their most basic needs and 

go to bed hungry every night because of corruption, while the powerful and 

corrupt enjoy lavish lifestyles with impunity.” 

The elections held across Africa in 2016 provide a good reflection of corruption 

trends in the region. In countries like Ghana, which is the second worst decliner 

in the 2016 Corruption Perceptions Index in the region, the dissatisfaction of 

citizens with the government’s corruption record was reflected in their voting at 

the polls.  

South Africa, which continues to stagnate this year, has witnessed the same. 

Joseph Kabila’s Democratic Republic of Congo and Yahya Jammeh’s Gambia, 

which both declined, demonstrate how electoral Democracy is tremendously 

challenged in African countries because of corruption. 

After accepting defeat guess to where Yahya Jammeh’s from Gambia flew to exile 

in? Equatorial Guinea (one of the Corrupt Gang Members). Guess how he flew to 

Equatorial Guinea? Well, the President of the Equatorial Guinea sent him one of 

his Jets to pick him up. Wow done Mr. President for supporting your Gang. 

THE GOOD BOYS 

Cape Verde and Sao Tome & Principe are the most improved African countries in 

the 2016 index. Both countries held democratic presidential elections in 2016.  
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It is no surprise that the independent electoral observer teams labelled the Cape 

Verde elections for 2016 as “exemplary”. This election that saw Jorge Carlos 

Fonseca re-elected, was held in a framework of a continuously improving integrity 

system, as observed by various African governance reviews. 

THE BAD BOYS 

Despite being a model for stability in the region, Ghana, together with another six 

African countries, has significantly declined. The rampant corruption in Ghana 

led citizens to voice their frustrations through the election, resulting in an 

incumbent president losing for the first time in Ghana’s history. 

Some other large African countries have failed to improve their scores on the 

index. These include South Africa, Nigeria, Tanzania and Kenya. South African 

President Jacob Zuma was in court and in the media for corruption scandals.  

Kenya – despite the adoption of a few anti-corruption measures including passing 

a law on the right to information – has a long way to go. President Uhuru 

expressed frustration that all his anti-corruption efforts were not yielding much.  

Right at the bottom of the list is Somalia, whose parliamentary elections were 

marred by malpractice and corruption, and whose presidential elections were 

postponed three times last year and are yet to be held. 

What needs to happen?  

According to the 2016 Transparency International Index, African leaders that 

come to office on an “anti-corruption ticket” will need to live up to their pledges to 

deliver corruption-free services to their citizens. They must implement their 

commitments to the principles of governance, Democracy and human rights. This 

includes strengthening the institutions that hold their governments accountable, 

as well as the electoral systems that allow citizens to either re-elect them or freely 

choose an alternative. 

As per Transparency International data 9 out of 10 people say they would fight 

corruption. Are you one of them? If yes, you are probably asking, what can I do to 

help? To begin go to the Transparency International website 

(https://www.transparency.org/) and sign the Declaration against Corruption!  

 

 

 

 

 


